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STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 

STATE: Pennsylvania 

MORE LIBERAL METHODS OF TREATING INCOME 
UNDER SECTION 1902(r)(2)OF THE ACT* 

Non-Section1902(f)State 

/A) AFDC-related 

(1) 	 lump Sum - For AFDC-related categorically needy nonmoney payment and 
medically needy only applicants and recipients, the receipt of a lump sum, which is 
normally treated as a resource, will be treated as incomein accordance with the 
AFDC State Plan when it would be more beneficialto the applicant and recipient to 
treat the lump sum as income rather than a resource. 

(2) WorkexpenseDeduction -

A. AFDC-relatedcategoricallyneedynonmoneypaymentapplicants or recipients 
with earned income are entitled to work expense deduction20. $1 

B. 	 AFDC-relatedmedicallyneedyonlyapplicants or recipientswithearned 
income are entitled to work expense deductionof actual and verified monthly 
work expensesor $1 20, whicheveris greater. 

(3) 	 Self-Employment Deduction-AFDC-related medically needy only applicants and 
recipients with self-employment income are given a deductionfor depreciation, 
personal business and entertainment expenses, personal transportation, purchaseof 
capital equipment, and payments on the principalof loans for capital assetsor durable 
goods. 

(4) 	 Deduction of Recurring Medical expenses-AFDC-related medically needy only 
applicants and recipients are permitted to project verified recurring and predictable 
medical expenses for the 6-month eligibility period. 

* More liberal methods may not resultin exceeding gross income limitations under 
section 1903(f). 
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STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 

STATE: Pennsylvania 

MORE LIBERAL METHODSOF TREATING INCOME 
UNDER SECTION 1902(r)(2)OF THEACT” 

. .I I State 

/A) AFDC-related(Continued) 

(5) 	 Exclusion of Income From Providing Care in an approved familty day Care Home -
For AFDC-related categorically needy nonmoney payment and medically needy only 
applicants and recipients, the income received from providing child day care for 
children in an approved family day care home is excluded. 

(6) 	 50% Work Incentive Deduction - For AFDC-related categorically needy nonmoney 
payment and medically needy only applicants and recipients, each employed person 
may qualify for the work incentive deductionif the employed person has been 
receiving Medicaidor cash assistance within four months before the calendar month 
of application for Medicaid. There is no time limit for receiptof the work incentive 
deduction. 

(7) 	 Work-Related dependent Care Deduction - For AFDC-related medically needy only 
applicants and recipients, the actual work-related costof care of dependent children 
or a sickor disabled adult livingin the home of the applicantor recipient is allowedif 
care cannot be provided by other family members, andif no other sound plan can be 
made for their care. 

* More liberal methods may not resultin exceeding gross income limitations under 
section 1903(f). 
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STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 

STATE: Pennsylvania 

ELIGIBILITY UNDER SECTION 1931OF THE ACT 

_e The agency usesless restrictiveincomeandlor resourceX 
methodologies than thosein effect asof July 16, 1996 as follows: 

1. $120 Work ExpenseDeduction of allearnedincome. 

2. 50% (ifapplicable)of allearned. 

3. Exclude asincome-in-kindincome. 

4. 	 Excludeasincomestudentfinancialassistanceprovided 
for educational expenses unless granted solely to meet 
basic living needs. 

The income and/or resource methodologies that the less 
restrictive methodologies replace are as follows: 

2. Income-in-kindincomewascounted. 

3. 	 Studentfinancialassistanceunlessexcludedwascounted 
as income. 

The agency terminates Medicaid (except for certain pregnant 

women and children) for individuals who fail to meet Work 

requirements. 


The agency continues to apply the following waivers of provisions 

of Part A of Title IV in effect asof July 16, 1996,or submitted 

prior to August22,1996 and approved by the Secretary or 

before July 1, 1997. 
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STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 

STATE: Pennsylvania 

THE ELIGIBILITY GROUPS COVERED BY LESS RESTRICTIVE INCOME 
METHODOLOGIES INCLUDE THOSE LISTEDIN SOCIAL SECURITY ACT SECTIONS 
1902(a)(lO)(A)(i)(W, (a)(lO)(A)(i)(IV),(a)(lO)(A)(i)(VI), (a)(l O)(A)(i)(VW,O)(A)(ii)(Wand 
(a)(lO)(C)(i)(lll) PERMITTED UNDER 51 902(r)2)OF THE SOCIAL SECURITY ACT AS 
ADDED BY §303(e)OF THE MEDICARE CATASTROPHIC COVERAGE ACT OF 1988 

1O.a, e( lh f ( l1- AFDC 

(1) Exclusion of Income From Providing Carein an ADDrOved family Day 
Care Home- For AFDC-related categorically needy nonmoney payment 
and medically needy only applicants and recipients, the income received 
from providing child day care for children in an approved family day care 
home is excluded. 

(2) 50% Work Incentive Deduction- For AFDC-related categorically needy 
nonmoney payment and medically needy only applicants and recipients, 
each employed person may qualify for the work incentive deductionif the 
employed person has been receiving Medicaid or cash assistance within 
four months before the calendar month of application for Medicaid. There 
is no time limit for receiptof the 50% work incentive deduction. 

(3) Work-Related dependent Care DeductionFor AFDC-related medically-
needy only applicants and recipients, the actual work-related cost of care 
of dependent children or a sick or disabled adult livingin the homeof the 
applicant or recipientis allowed ifcare cannot be provided by other family 
members, andif no other sound plan can be made for their care. 

The total amount of income whichwill be excluded under these less restrictive policies 
will not exceed the difference between the medically needy standard and 133 1 /3 
percent of the AFDC payment standard applicable to a family of the same size without 
any income. 
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